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SUBJECT: TRADE BILL - GSP PROVISIONS 

1. THE SENATE FINANCE COMMITTEE VERSION OF THE TRADE BILL 
EXCLUDING VENEZUELA AND OTHER OPEC COUNTRIES FROM GSP BENEFITS 
WAS REPORTED WIDELY IN THE CARACAS PRESS ON NOVEMBER 16. THE 
WIRE SERVICE REPORT INDICATED THAT THE FORD ADMINISTRATION PLANS 

TO OPPOSE THE PROVISION OF THE BILL EXCLUDING VENEZUELA AND ECUADOR 
FROM GSP BENEFITS. 

2. OFFICIAL GOV REACTION TO THE GSP PROVISION WAS REPORTED IN 
EL NACIONAL ON NOVEMBER 27, BASED ON AN INTERVIEW WITH DR. 

REINALDO FIGUEREDO, PRESIDENT OF THE FOREIGN TRADE INSTITUTE. 

DR. FIGUEREDO OBSERVED THAT GENERALIZED TRADE PREFERENCES HAVE 
BEEN ADOPTED BY ALL INDUSTRIALIZED COUNTRIES EXCEPT THE UNITED 
STATES IN ACCORDANCE WITH PROVISIONS APPROVED BY UNCTAD II. HE WAS 
REPORTED TO HAVE SAID THAT A DECISION TO EXCLUDE OPEC OUNTRIES 
WOULD VIOLATE THE ESSENTIAL PHILOSOPHY OF GSP BECAUSE IT IS 
"DESIGNED NOT ONLY TO PROVIDE PREFERENTIAL TREATMENT FOR INDUSTRIAL 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 CARACA 11736 272001Z 

PRODUCTS EXPORTED TO INDUSTRIALIZED COUNTRIES, BUT ALSO TO 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


ELIMINATE BARRIERS AND DISCRIMINATORY TREATMENT." EL NACIONAL 
REPORTED THAT OFFICIAL VENEZUELAN REACTION WAS FAVORABLE TO 
PRESIDNET FORD S POSITION OPPOSING THE EXCLUSION OF OPEC 
COUNTRIES. FIGUEREDO WAS REPORTED TO HAVE SAID THAT VENEZUELAN 
AUTHORITIES ARE FOLLOWING THE SITUATION CLOSELY. 

3. COMMENT: OFFICAL GOV REACTION TO THE POSSIBLE EXCLUSION 
OF VENEZUELA FROM GSP BENEFITS WAS SOFTENED SIGNIFICANTLY BY THE 
REPORTED OPPOSITION OF PRESIDENT FORD. EL NACIONAL ALSO 
CONTACTED THE EMBASSY FOR COMMENT. THE EMBASSY CONFIRMED 
THE ADMINISTRATION'S POSITION AND DESCRIBED THE LEGISLATIVE STEPS 
WHICH WOULD BE REQUIRED BEFORE THE DRAFT TRADE BILL IS ADOPTED. 
END COMMENT. 

MCCLINTOCK 
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